ARTS MANAGEMENT

MEDIA RELEASE
ATO CONFIRMS INVESTMENT ALLOWANCE FOR ARTWORKS

Lowensteins Arts Management CPAs has now received advice from the ATO confirming that
small businesses (turnover <$2m) are eligible to receive an investment allowance of up to 50%
on the purchase of artworks up to 31 December 2009*,

The specialist arts accountancy firm sought this advice in June by putting forward a number of
guidelines that they believed would enable artworks to be claimed under the new allowance.

One of the most important of these was that the allowance should only apply to NEW artworks
created by professional artists registered with an ABN or a recognised overseas artist.

Lowensteins argued that an art-enhanced work environment can generate greater productivity
and that there is a causal relationship between businesses displaying artwork and the income of
their clients.

Among the guidelines accepted by the ATO to qualify for the allowance are:

1. artworks are used in Australia primarily for business purposes (artwork would not qualify if its
exposure were limited to only its owner);

2. artworks must be tangible; therefore excluding digital art and

3. artworks can not be trading stock, or intended for sale in the foreseeable future.

The following examples utilise straight-line depreciation.

+ Before the investment allowance, under division 42-500, the division only provided for a
write off over 100 years.

Artwork purchased for $20,000 (net of GST)
Depreciation $ 200 equates to the tax deduction available.

» Ultilising the investment allowance for a small business (<$2m)

Artwork purchased for  $20,000 (net of GST)
Depreciation $ 200
Investment Allowance  $10,000
$10,200 equates to the tax deduction available.

If you would like further information, please contact Lowensteins Arts Management at either of
their offices in Sydney and Melbourne on the numbers below.

* Applies to assets purchased from 13/12/08 to 31/12/09. For businesses with turnover >$2m, the investment
allowance is 30% from 13/12/08 to 30/6/09 and 10% from 1/7/09 to 31/12/08.
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